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Market Commentary

RealtyRates.com™ Investor Survey Reports Cap Rate Index Decreases For All Property Types During 1st
Quarter 2019

Coincident with a 44 basis point decrease in Treasury rates to which most commercial mortgage interest rates are
indexed and a 14 basis point decrease in equity dividend rates, the RealtyRates.com Weighted Composite (Cap Rate)
Index™ decreased 29 basis points, from 9.68 to 9.39 percent during the 1st Quarter of 2018.

The greatest quarter-over-quarter cap rate index decrease was recorded by the Lodging sector, down 35 basis points.

The smallest quarter-over-quarter cap rate index decrease was recorded by the Restaurant sector, down 26 basis
points during the 1st Quarter.

Mortgage lending standards were relatively unchanged during the 1st Quarter, and as spreads were unchanged,
average permanent mortgage interest rates were down 44 basis points.
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Year Rate Chg Rate Chg‘ Rate Chg Rate Chg Rate Chg Rate Chg Rate Chg Rate Chg Rate Chg Rate Chg Rate Chg| Rate Chg
2018 818 24 179 .23 878 -23 894 25 1048 35 932 -24 878 .26 915 23 136 -21 961 26 1144 221 933 .25

1st Qtr 818 28 179 -2 878 -29 8394 .29 1018 35 932 30 878 30 915 29 136 -26 961 31 144 .27 933 .29
2018 342 26 12.02 30 9.01 14 913 23 1053 25 956 30 904 10 938 20 157 15 936 23 184 40| 964 22

4thQu 846 8 12.08 1 907 1 923 71053 1 982 13 908 13 944 10 1e2 1 992 13 1A 1l 9868 9
2017 816 4 173 2 887 6 896 12 1028 5 926 884 22 919 -8 N42 15 957 9 125 4 942 -8
2016 813 2 175 6 892 12 908 15 10.22 0 315 15 916 © 927 12 157 -0 967 12 10 948 9|
2015 815 -9 163 -4 880 -9 893 10 1022 20 833 -8 900 6 915 A1 e 3 952 22 nmM -2l 840 .12
2014 324 -5 1183 -9 889 -1 903 -4 1043 -7 917 5 908 22 926 15 173 -6 975 20 124 14f| 852 -7
2013 839 4 192 -4 830 5 38.07 -2 1080 3 922 4 928 18 9 -4 186 9 995 24 110 1l 358 -2
2012 825 -35 1207 6 885 36 903 40 1057 -24 908 .33 947 3 915 13 177 6 1013 43 1109 4l 980 21
201 880 -29 1200 -22 921  -40 3943 -1 1081 -24 948 -8 944 -0 828 26 170 -4 1063 -3 12 -17 381 -19)
2010 889 4 222 5 962 15 9860 12 1105 7 985 22 954 6 954 25 1184 12 1072 21 130 off 10.00 13}
2008 385 g 1217 16 947 10 948 10 1098 -7 9338 1 938 29 929 20 172 15 1050 37 N30 3| 987 14
2008 877 -4 1201 29 937 -6 938 -4 105 56 932 5 903 -6 9.09 M 157 28 1043 20 1122 7 874 -
2007 881 45 172 .21 953 -85 952 256 1049 .28 937 .26 926 47 920 -2 1185 61 993 .38 129 24| 975 -28]
2008 926 12 1.93 47 1048 15 977 35 1077 27 983 41 972 26 932 30 124 18 1031 27 153 9| 10.03 26
2005 9.14 14 146 80 1003 -6 942 -30 1050 21 922 19 946 6 902 6 1108 5 1004 13 1144 .30 977 2
2004 900 13 1066 28 1013 .37 972 19 1071 98 3803 48 3940 -4 88 18 1M01 5 991 43 174 .30 875 .19
2003 9.13 -2 1038 32 1056 64 953 33 1163 56 951 -1 944 1 905 -8 16 8 1004 53 1204 105 994 12|
2002 921 -40 10.70 18 992 -33 820 61 13 26 962 60 943 35 923 62 108 -3 1057 12 1093 177 982 -4
2001 961 64 1052 133 1031 30 9381 16 1087 98 1022 68 978 35 985 53 1 47 10869 13 1276 32| 1023 21
2000 8.97 9.13 3.41 3.65 3.89 10.30 10.13 10.38 10.64 10.56 12.44 10.01

* Weighted by methodology: Band-of-In t, DCR Technique, Sales Survey

* Further weighted by prope rty category

*1zt Quarter 2013 Data Copyright 2013 RealtyRatez.com ™




